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official stand taken bjr Cuban CotiBaunists (p. 2) — of particular interest. 


CURRENT DEmOMEI^FS 

MOSTEERK AREA: Nictiragua has OToposed a ”collectiye security pact*' to 
Honduras assi El Salvador (p. 2)# In Cubaj there arc ruiaors of revolur 
tionary plotting^ but it is laalikely that an attemptsd coup before 
elections would have support nseeosaiy for success (p. 2). Cii^an 
Comnainists finally have officially stated that they will refuse to 
fi^t against the Soviet in event of a TB-ilSSR war (p. 2), 

CENTRAL ARBAj ColoEibia®3 president-elect Inureano GosKja jBaF be influ¬ 
enced to accept a Liberal proposal for collaboration {p, 2), 

S0UTH131N AREA: Bolivians govenunent claiins to teve suppressed a new 
revolutionaiy plot^ the second within the month (p. 5). 
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1* CENTRAL AffiRICA: toterest in Collective purity 

Secontly incrsasoci tcnsion^InC'entol America may 
lead Honduras and El Salvador to consider a Nicaraguan proposal that 
the three countries join in a tripartite (anti-Kfeatomalan) defense 
agreement. Salvadoran relations isith Guatemala have recently deter” 
lorated^ -tdiile Honduran relations •adth Guatemala may be adversely 
affected by the current exodus ^from Guatemala of armed groups 'sihich 
have entered Hoaduras near Copan. Although Guatemala has offered 
Honduras "full cooperation" in the natter, the possibility remains 
that these armed groups may be able to establish themselves in 
Honduras before correct ive action can be taken, 

Ibelloves that Kcmduras, El Salvador, and Nica- 
ragm may consider this agreanent, whether official or infonial an 
nature^ to be of irassdiate value and help in discovering, publicizing, 
aad possibly counteracting the activities of exiled revolutionary 
groups e 


2. COBA: Rumors of Plot to Oust President Frio 

Su^ rs abou€"a conspiracy to oror^Sw ttie present administra- 
ti(H» Whil es: 21 Peb, 7 Feb, 10 Jan 50) are now widespread in 

Ifebaimu I i bellQves that junior aray officers may in fact be 
plotting a^lnst tee govemaent, but that, prior to election day in 
June 1^0, an attempted coup is unlikely to receive needed support 
fi«an loaders of the political opposition vho have good prospects in 
the coming bgr^lection. 


Gonamini st Policy in Event of tS-tSSR War 
fHo' Cuban CoEmainlst f’^i^X^PTISas officially stated as its 
policy refusal t,o fight against the Soviet Ifoion in event of a TjB”bSSR 
war. This definite statement, after two years of avoiding a showdown, 
may mean either iiiat the Oomnamists are feeling very c«X)fidont as a 
result of their new electoral ties tilth the rooderate conservatives 
Wkly, lit Mar 50) and/or that Ifoscow has issued express orders 


roqtiiring a statement of policy. 


it* GQLdlBIAz Idfoeral Proposal for Collaboration With^^Gos^ 

llicreasinguiresir'iMy^inGHuiHco’l^^eiaBen^E^elsct Laureano 
Gonmz to accept a proposal for collaboration trfiich is being formulated 
by the Idbezal Directorate. 

Gomez had apparently hoped that the organisation of a new 
police force in conjunction with the placement of strong Conservatives 
in inportant and strategic aimy posts would increase his ability to 
prevent subversive outbreaks, Ife apparently now realises that such 
measures have tended to strengtlien anti-Gomez smtjjjjent both in the 
amy and among certain elements of the civilian populatitxi. Increas¬ 
ing unrest is sho\9n ly guerrilla warfare in the western plains, by 
clashes between the police and the any, by continued anas snuggling, 
aad by various revolutionaiy plots. 
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the other handj, orthodox liberals kave appai^atdy 
abaxidonsd tlia idea of gaining povrer by revolution. Under tho inflar- 
ence of Alfonso Ldp&s, the liberal Partjr Directorate now preparing 
3 ^plan, probably involving a Hnd.ted degree of collaboration^ to stsefe 
Goasea- ^sire for a 1^0 session of Gcaigress, The Liberal proposal 
will pj-obably koae Idmits and conditions which Qomz would prefer 
to rejsctj but his desire for at least a facade of deioocracy and 
the constantly recurring threat of insurrection acy Tall coinbin© to 
make his feel that acceptance of the liberal proposal is loost expe¬ 
dient if not necessary. 

Swh an agreosaent between Gomz and Liberal leaders would 
be favorable not only to the US interest in stability but also to 
the tB jfjnterest in desacracy in Golocbia, 


5. BOLIVB: 


“Conmtimist Plot** 
Predicts unrest 


Imiess 28 Feb, 21 Mar 1950) con- 


t^tes and the second "plot” this luonth been "nipped in the bud". 
It is not clear which (^position group was responsible. Press reports 
quote Bolivian govoOTment statesBnts that the plot was GoBiniunist 
inspired under direct leadership of a ComHunist expert fresh froia 
Russiaf Antoassador Plonaan, on the other hand, stated on 23 Bferch 
tfiat "The Ccsmunlst prctolem in Bolivia is nil", 

Bolivi.®n allegations of Coiamunist plots and claiics that 
Bolivia has becojae an international Goomsinist center probably repre¬ 
sent an attearpt to impress the US in tte hop© of obtaining ssoch- 
nee^d financial assistance. It is true that Bolivia's serious 
econonde difficulties, the weakness of its govemiiBntj, and 'general 
discontent among labor gr oups m ake conditions rip© for Gommmist 
agitation* Nevertheless,! jestiiiates that Coimmuiism, which is 
•weak in Bolivia, is of importance only as it might represent an addi- 
■tion to an already powerful opposition. 
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The Current Situation in the Dominican Republic 
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(Sup^zy Trujillo remains in full political control of 
■^©“iSoid'nican Repjblic^ Despite some falling off of commeir- 
cial activity, 19ii9 •saas a fairly prosperous year. There is 
no Couaminist problem in tlia country. The armed forces are 
steadily iii^sroving in efficiency. 

While the Dominican government is pro-DS, it has 
becomB increasingly the focal point of unrest in the Car^Jb-’ 
bean. To the extent that the Trujillo regtoo exerts a 
divisivs influence in the Caribboan, it adversely affects 
those DS security interests dependent on the solidarity of 
all ttaentjrone American Republics,) 


Polit^al 

"""“iS^illo *s control over the Dominican Republic shows no signs of 
weakening. As long as this situation obtains, there is no possibility 
of organized opposition witkln the cotintzy. Maneuvers abroad of exiled 
oppositionists and other anti-Trujillo groups jiave not impaired 'i^jillo*s 
control because of the people's indifference and the strength and loyalty 
of the arn©d forces. The situation will be altered only by the death cr 
incapacity of Trujillo, and neitl^r oventuali'Jy appears iimiinent. 


Economic 

Dominican R^ublic was fairly prosperous in Vyh9t It Is true 
that ccmnnercial activity declined from the peak ^ars of 1^7 and 19!+S, 
and that imports declined from $66 million in 1943 to ${ 4^5 ndDULon in 
1^9* This i^O percent drop in the value of imports is attributable 
largely to the merchants® reduction of inventories in anticipation of 
the countay®s reduced purchasing posser. Also, the loss to the govern¬ 
ment of customs revenue caused a sharp curtailniQnt of piiblic werks 
projects and necessitated other administrative econond.es. These cutbacks, 
however, have not seriously affected the economic situation, which con¬ 
tinues to be generally favorable, Ejtports, valued at ItU million dm'ing 
I 9 U 93 were at about the same high level as in 19^, and accounted for a 
favorable trade balance of #30 mxllioa. Coffee shipments (|10,7 million) 
represented an increase of 62 j^rcent in value and 2S percent in volume,. 
Exports of sugar, ths Republic's most iaportant crop, were satisfactory 
although lower world iJBrket prices aK>re than offset the increased voIum. 
The Dominican Republic, however, is now worried that the UK, its principal 
sugar market, will not be able to take as much s\xgar in the future and 
will be tmable to nako payment in dollars. As an indication of the 
serioixsnoss of this problem, Trujillo himself' has asked the IB to grant 
the Dominicans a ST:!gar quota comparable in terms of production to tliat 
allocated to Ctba, Those possible difficulties in disposing of the sugar 
crop do not inpair the generally good foreign trade prospects of the 
Dominican Republic, however. 
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The financial situation also continues to be favorable. Gold and 
foreign exchange holdings remain anple. The government has enacted a 
new tax program in order to amortise its z&odest fiinded dobtj an internal 
obligation of aboixb |20 HdHion, While specific revenue and expenditure 
figures are not published^ the government appears to be living wiliiin 
its current income ecatimted at about $70 ndlUon a year. 

There are no factors in the present situation vihich are likely, 
during coming months, seriously to inpair the generally favorable eco“ 
ncmdc outlook. 

Military 

Tne asroed forces are steadily becraning more effective. Morale is 
excellent, and all services can be counted on to cooperate loyally in 
support of the regime^ The training of the navy and strengthening of the 
air fores are being given particular attention. The light btmijsr and four 
filters j^cently ptarchased in the US (but not yet delivered) will appr 0 “ 
ciably augment the capabilities of the air force, aovemrasnt econony 
moves have not affected the military establishment. For the calendar 
year 1950, 25 percent (|1S,5 million) of the total budget is allocated to 
the services, a substantial sum as compared to current fiscal appropriations 
in neighboring countries •‘™- 10 percent ($5 million) in (hjatemala; 20 per¬ 
cent (33 million) in Haiti; and IS percent (|it0 million) in Cuba, Included 
in the aray budget is $2 million for the operaticai of the small arm plant 
at San Cristobal. This plant, -odiich produces rtachine guns of good quality, 
has increased the country *s militaty potential significantly. 

Subversive 

fare virtually no ComnEunists in the Dominican Republic, While 
a few individuals in the armed forces and much of the population object 
to Trujillo, Iheir opposition is pm*ely passive. 

International 

' itomonlcan relaticms with neighboring Caribbean Rspiblics have been 
dominated in recent months ly ®E*ujillo®s concern over attack from abroad. 
This concern led hivt to request special war powers from Congress a 
superfluous gesture design^ to focus attention on Guatemalan and Cuban 
encoTxragement of anti—Trajillo activities in those countries. At the 
same time, this concern caused him to countenance the involvement of 
Dominican officials in last December's plot to overthrow the Haitian 
government so that it mi^t be replaced with one subservient to him. 
Although relations with Cuba, Guatemala, and Ifeiti renain strained, tbs 
recent report of the OAS investigating cojnaittee which censured the 
Dcmdnlcan Republic, Guatemala and Cuba will tend to prevent those 
countries, at least temporarily, frcaa interfering in the internal affairs 
of other countries. 
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